Enterprise Funds

Enterprise Funds are used to account for operations that are financed and
operated in a manner similar to private business enterprises, where the intent
is that the costs of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user charges. A
brief description of major enterprise funds follows:

Housing Loan Fund accounts for contracts for the sale of properties to
California veterans and California National Guard members, and program loans
to finance the housing needs of persons and families of low and moderate
income.

Water Resources Fund accounts for charges to local water districts and the
sale of excess power to public utilities.

School Building Aid Fund accounts for loans to school districts for
acquisition, construction, or rehabilitation of classroom facilities, and for
income from the rental of portable classrooms to school districts.

Toll Facilities Fund accounts for fees collected for crossing state toll bridges,
except for the fees administered by the Bay Area Toll Authority.

California State University Fund accounts for charges to students for housing
and parking and student fees for campus unions, health centers, and self-
supporting educational programs.

Leasing of Public Assets Fund accounts for rental charges from the lease of
public assets.

State Lottery Fund accounts for the sale of lottery tickets.

Health Facilities Construction Loan Insurance Fund accounts for an
insurance program for health facility construction loans.

Public Employees’ Benefits Fund accounts for contributions and premiums
for public employee long-term care plans and administration of a deferred
compensation program.

Other Enterprise Funds account for all other goods or services provided to the
general public on a continuing basis when all or most of the cost involved is to
be financed by user charges, or when periodic measurement of the results of
operations is appropriate for management control, accountability, capital
maintenance, public policy, or other purposes.
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State of California

Enterprise Funds
Combining Balance Sheet

Ju

ne 30, 2000

(Amounts in thousands)

ASSETS

Cash and pooled investments
Investments

Receivables (net) ........ccccoevveviiiiniinnnnn.

Due from other funds
Due from other governments
Prepaid items

Inventories, at CoSt ..........ccvevvnviinneiinnns

Net investment in direct financing leases ...

Advances and loans receivable ...........
Deferred charges ............ccccevvvviinnnn.
Fixed asSSets ......coevvveiiiiiiiieiiieiieecinns

Other assets ...

Total ASSEtS .....cevvvveieiiieeieeii,

LIABILITIES

Accounts payable
Due to other funds
Due to other governments

Advances from other funds .................
Benefits payable ..........c....ocoiiiiiiinnnn.

Deposits

Lottery prizes and annuities ................

Compensated absences payable
Commercial paper
Advance collections ....
General obligation bonds payable

Revenue bonds payable .....................
Interest payable ...........cccoooeeiiiiiiiiinnnn.
Other liabilities ............ccccceeviiiiiiiiininnn.

Total Liabilities..........................

FUND EQUITY

Contributed capital .............ccoceevnieeen.
Retained earnings
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Reserved for regulatory requirements
Unreserved (DefiCit) ........c.oeveveennnnns

Total Retained Earnings ...............

Total Fund EQUItY ......ccvvvvviiineeenees

Total Liabilities and Fund Equity

School
Housing Water Building

Loan Resources Aid
244,033 $ 393,736 $ 56,440
731,386 72,881 —
20,621 8,724 —
15,200 71,640 —
— 112,369 71
— 6,119 —
— 7,304 —
2,433,559 64,950 136,222
25,034 811,396 —
7,400 3,208,535 61,159
14,647 — —
3,491,880 $ 4,757,654 $ 253,892
1 3 41,790 $ 845
2,012 18,138 —
— 59,404 —
32,258 — —
39,051 — —
51 — —
— 11,994 —
— 28,117 —
— 213,252 —
2,528,330 944,230 1,250
505,815 2,412,642 —
71,785 23,931 —
17,342 311 —
3,196,645 3,753,809 2,095
— 181,654 —
295,235 822,191 251,797
295,235 822,191 251,797
295,235 1,003,845 251,797
3,491,880 $ 4,757,654 $ 253,892




Enterprise Funds

Health
Facilities
California Leasing Construction Public
Toll State of Public State Loan Employees’ Other
Facilities University Assets Lottery Insurance Benefits Enterprise Total
$ 25035 $ 508,472 $ 454962 $ 259,201 $ 152,574 $ 2,178 % 339,184 $§ 2,435,815
— — 161,768 2,829,227 — 548,743 — 4,344,005
2,679 7,699 — 113,580 12 443 3,031 156,789
4,081 25,628 131,733 12,451 4,510 69 20,281 285,593
— 2 — — — 711 10,311 123,464
1,050 — — 369 — — 16 7,554
_ _ — 4,376 — — 2,771 14,451
— — 4,900,655 — — — — 4,900,655
2,887 — — — 80,197 — 246,709 2,964,524
1,157 — 53,250 3,935 — — — 894,772
588,501 840,152 98,398 37,390 7,527 — 960 4,850,022
276 37 — — — — 365 15,325
$ 625666 $ 1,381,990 $ 5,800,766 $ 3,260,529 $ 244820 $ 552,144 $ 623,628 $ 20,992,969
$ 41  $ 19,253 $ 23,683 $ 21,922 $ 579 $ — 8 16,981 $ 125,095
9,067 18,718 15,534 223,998 159 1,030 6,446 295,102
2,063 — 979 — — — 104,102 166,548
— — — — — — 2,500 34,758
— — — — — 528,249 — 567,300
1,627 878 — 113 — — 365 3,034
— — — 2,828,358 — — — 2,828,358
— 14,852 — 5,336 — — — 32,182
— — — — — — — 28,117
— 30,908 32,452 1,857 45 — 247 278,761
— — — — — — 39,590 3,513,400
— 582,933 5,491,892 — — — — 8,993,282
— 5,972 59,643 — — — — 161,331
472 423 — 178,945 187,360 5,450 186 390,489
13,270 673,937 5,624,183 3,260,529 188,143 534,729 170,417 17,417,757
— 17,202 — — — — 97,628 296,484
— 242,531 — — — — 242,531
612,396 448,320 176,583 — 56,677 17,415 355,583 3,036,197
612,396 690,851 176,583 — 56,677 17,415 355,583 3,278,728
612,396 708,053 176,583 — 56,677 17,415 453,211 3,575,212
$ 625666 $ 1,381,990 $ 5,800,766 $ 3,260,529 $ 244,820 $ 552,144 $ 623,628 $ 20,992,969
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State of California

Enterprise Funds
Combining Statement of Revenues,

Expenses, and Changes in Retained Earnings

Year Ended June 30, 2000
(Amounts in thousands)

School
Housing Water Building
Loan Resources Aid
OPERATING REVENUES
LOLLErY tICKEE SAIES ...eiiiiiiiiiiii e e ettt e et e et e e eaaae e $ — 3 — % —
SErVICES AN SAIES .....ccceiiiiiieei e 10,247 689,705 —
INVESIMENt AN INTEIEST ......cceiiiie it e e e e e e e 228,703 — —
RENE ettt a e e e e — — 25,099
(@1 =Y PP PP PPPPPPPPT 2,403 — —
Total Operating REVENUES .........cooiiiiiiiiiiiiiiie et eee e 241,353 689,705 25,099
OPERATING EXPENSES
LOLEIY PIIZES ...ttt e e — — —
PEISONEl SEIVICES .....eiiiuviieiitieeectiie ettt e ettt e e et e et e et e et e e et eeeeaaeeeaaes 12,241 166,969 3,592
SUPPIIES ettt — — —
SEIVICES AN CNAIGES ....vvviiiiiii et ettt ettt e e e tae e eaae e 22,026 202,774 6,600
Depreciation ............ocoeeeeeviininnnnn. 1,094 75,352 3,720
Interest expense 193,495 — 225
Amortization of deferred Charges .............ccoeveeiiiiciiii e — 79,203 —
Total Operating Expenses 228,856 524,298 14,137
Operating INCoOMe (LOSS) ....vvvvuiiiiieiiiiiiiiiiie e 12,497 165,407 10,962
NONOPERATING REVENUES (EXPENSES)
GraNS FECEIVEM ....ovuiiiiiii ettt ettt e e et e e e e e e erb e — — —
GrantS PrOVIOEA ......coeuuieiiii ettt ettt e e et e e — — —
Investment and iNtEreSst iNCOME ............cuvieeeeiiiiiiee e s erraea e 1,477 7,491 —
Interest expense and fiscal Charges .............ccoovvvieeeiiiiiiiee e — (175,299) —
Lottery payments for @dUCALION ..........c.uuuiiiiiiiieiiiiie e — — —
(0713 T=Y SRS TSP T RST U RRUPRPPOPR (7,444) (12,975) —
Total Nonoperating Revenues (EXPENSES) ........vveevvineeiiiiiieeiiiieeeeiieeees . (5,967) (180,783) —
Income (Loss) Before Operating Transfers ..........cccoovveviiiineiiiiiieeiiinnens . 6,530 (15,376) 10,962
OPERATING TRANSFERS
Operating transfersin ........................ 2,115 — —
Operating transfers out (2,115) — (20,733)
Total Operating Transfers .........coooiiii s e — — (20,733)
NEL INCOME (LOSS) +..ivtieeiiiii ettt e et e e et s e e e et e e eea e e e et e e eaannas 6,530 (15,376) (9,771)
Retained Earnings, July 1, 1999 ........coouiiiiiiiiiieiiiiiiiii et et 288,705 837,567 261,568
Retained Earnings, June 30, 2000 ...........ccoeviieeeeeeeeaieeeeeeeee i i $ 295235 $ 822,191 $ 251,797
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Enterprise Funds

Health
Facilities
California Leasing Construction Public
Toll State of Public State Loan Employees’ Other
Facilities University Assets Lottery Insurance Benefits Enterprise Total

$ — 3 — 3 — $ 2,598,379 $ — 3 — 8 — $ 2,598,379
6,991 210,923 — — 27,452 152,423 95,716 1,193,457
— 284 34,434 — — — 1,161 264,582
— — 362,228 — — — — 387,327
— 6,904 17,084 — — 1,312 22,973 50,676
6,991 218,111 413,746 2,598,379 27,452 153,735 119,850 4,494,421
— — — 1,369,435 — — — 1,369,435
2,922 109,706 — 36,976 1,368 — 6,859 340,633
8 — — 74,850 — — — 74,858
1,006 101,590 77,550 223,810 29,241 240,131 111,447 1,016,175
18,503 — — 6,155 488 — 18 105,330
— — 314,224 — — — 3,255 511,199
429 — 5,830 1,391 — — — 86,853
22,868 211,296 397,604 1,712,617 31,097 240,131 121,579 3,504,483
(15,877) 6,815 16,142 885,762 (3,645) (86,396) (1,729) 989,938
— 267 — — — — — 267
(41,813) — — — — — — (41,813)
2,563 26,444 — 21,390 8,490 34,455 14,222 116,532
— (32,215) — — — — 9) (207,523)
— — — (907,305) — — — (907,305)
— — — 153 — — — (20,266)
(39,250) (5,504) — (885,762) 8,490 34,455 14,213 (1,060,108)
(55,127) 1,311 16,142 — 4,845 (51,941) 12,484 (70,170)
3,612 24,966 1,641 — — — — 32,334
— (38,466) (1,641) — — — (1,609) (64,564)
3,612 (13,500) — — — — (1,609) (32,230)
(51,515) (12,189) 16,142 — 4,845 (51,941) 10,875 (102,400)
663,911 703,040 160,441 — 51,832 69,356 344,708 3,381,128
$ 612,396 $ 690,851 $ 176,583 $ — 3 56,677 $ 17,415 $ 355583 $ 3,278,728
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State of California

Enterprise Funds
Combining Statement of Cash Flows

Year Ended June 30, 2000
(Amounts in thousands)

School
Housing Water Building
Loan Resources Aid

CASH FLOWS FROM OPERATING ACTIVITIES
Operating iNCOME (IOSS) ....uuvvrurirriiriiieiiieee et e e et e e e e e e e e e e e e e e e e e e baaeaaree, $ 12,497 $ 165,407 $ 10,962

ADJUSTMENTS TO RECONCILE OPERATING INCOME
(LOSS) TO NET CASH PROVIDED BY OPERATIONS

Interest expense on operating debt ...........cooiiiiiiiiiiiiii e — — —
DEPIECIALION ..v.eeivvvieeitteeeettee e ettt e ettt e e ettt e e et e e e et e e e e e ta e e e st e e e etbeeeetbeeeeabeeeaaaeeaa 1,094 75,352 3,720
Accretion of capital appreciation bonds ...........c.oooeiiiiiiiii — — —
Provisions and alloWanCes ...............ceviiiiiiiiiiiiiiiii e — — —
Accrual of deferred Charges ..........ocouuiiiiiiiii e — — —
Amortization of AEferred CrEAIS ...........iiviveiierieeee ettt — (3,798) —
Amortization of diSCOUNES ...........coeiiiiiiiiiii — — —
Amortization of deferred Charges .............coovvvieiiiieiiie e — 79,203 —
Collection of principal from program I0aNS ...........cccuuiieiiiiiieiiiiii e (125) — —
OHNEY .ottt ettt ettt (7,260) — —
Change in assets and liabilities
RECEIVADIES ... ..vviivieieeiie ettt sbe et ste et ete e ene e, (12,283) (2,072) —
DUE fTOM OtNET TUNDS ...ttt (4,475) 147 —
Due from Other gQOVEIMMENLS ...........cc.coiuieeuiieieeceie e e — (52,543) (25)
PrEPaid IEIMS .....ouveeeeeeiee ettt e e e e et e ae e ens — (648) —
Inventories — 857 —
Net investment in direct financing leases — — —
Advances and 10ans reCeIVADIE ...............civiiiiieiieeieiee et (390,668) — 23,825
ONEI SSELS ..vviiueieiieetieetee et ettt et e et e bt e et et e e ere e e et e enteeareeenteenneeeeeenneeenes 6,384 — —
ACCOUNES PAYADIE ....eoivviiiiiiiii ittt ettt ettt 1 6,775 841
INEErESt PAYADIE .....ccvveiiiiiiiiiii e 21,809 — —
DUE 0 OtNET TUNAS ...vevviviiic ettt 1,606 (16,560) —
DUE t0 Other QOVEIMMENES ........cueeeeeieeieeeeeeeie e e e eeeeeee e eeeeeaee e, — (3,509) —
Benefits payable (4,102) — —
DIBPOSIES ©vvvveieesiitttteeee s ettt e e e e ettt e e e e e e e e e e e e e e e e e et e e e e e a e e e e s aaaaraaaans 1 — —
Lottery prizes and annUItIES ...........oooeuuiiiiiiiie e — — —
Contracts and Notes payable ..............cooiiiiiiiiiii — — —
Compensated absences Payable ...............cccocuieeieiieiieeee e — (616) —
Advance collections — (2,894) —
Oher lIADIIHES +.....v.evveeeeeeieie ettt 10,948 (352) —
Total ADJUSIMENES ...t s eaeeeeeeeaaea s (377,070) 79,342 28,361
Net Cash Provided by (Used In) Operating ActiVities ..........cccooeeevveeerennnnn. (364,573) 244,749 39,323
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Enterprise Funds

Health
Facilities
California Leasing Construction Public
Toll State of Public State Loan Employees’ Other
Facilities University Assets Lottery Insurance Benefits Enterprise Total
(15,877) $ 6,815 $ 16,142 $ 885,762 $ (3,645) $ (86,396) $ (1,729) $ 989,938
— — (1,654) — — — — (1,654)
18,503 — — 6,155 488 — 18 105,330
— — 10,344 — — — — 10,344
— — — 5,573 — — — 5,573
— — (3,631) — — — — (3,631)
— — — — — — — (3,798)
— — 1,604 — — — — 1,604
429 — 5,830 1,391 — — — 86,853
— — — — — — — (125)
— — 4,791 (1,139) — — @) (3,609)
337 3,018 402 (13,218) 242 16 (707) (24,265)
(2,918) (2,659) 2,875 (910) (623) (31) (8,580) (17,174)
— 113 — — — (276) 4,519 (48,212)
— — — (66) — — — (714)
— — — 431 — — (92) 1,196
— — 185,528 — — — — 185,528
— — — — (13,120) — (12,287) (392,250)
(8) — — — — — — 6,376
(175) (2,879) 17,044 (3,406) (4,145) — (5,561) 8,495
— — — — — — — 21,809
(8,188) 1,207 (86) %) (59) 155 1,666 (20,261)
(3,523) — — — 3) — 24,134 17,099
— — — — — 215,614 1,870 213,382
190 65 — (944) — — — (688)
— — — (234,108) — — — (234,108)
— (585) — — — — — (585)
— 4,101 — — (160) — (437) 2,888
— (1,647) 7,713 577 (238) — (60) 3,451
24 (154) 5,434 1,805 5,854 (138) 30 23,451
4,671 580 236,194 (237,861) (11,764) 215,340 4,512 (57,695)
(11,206) 7,395 252,336 647,901 (15,409) 128,944 2,783 932,243
(Continued)
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State of California

Enterprise Funds

Combining Statement of Cash Flows

Year Ended June 30, 2000
(Amounts in thousands)

CASH FLOWS FROM NONCAPITAL FINANCING

ACTIVITIES
Advances from other fUNAS ............oiiiiiiiiiiii e
Collection of advances and 10ans ...............cooeeviiiiiiiiiniie e
Return of advances from other funds
Proceeds from revenue BONdS .............ooviiiiiiiiiiiiii e
Retirement of general obligation bonds ...........cccovvviiiiiiiiiieiii e
Retirement of revenue BONAS ...........uuuiiiiiiiiiiiii e
Operating transfers in ..............ccccee.n.
Operating transfers out
(1= Va1 53 o] 01V, o =T o PSPPSR
Lottery payments for @dUCAtION .............iieiiiiieiiiis e
Net Cash Provided by (Used In) Noncapital Financing Activities .................
CASH FLOWS FROM CAPITAL AND RELATED

FINANCING ACTIVITIES

Unamortized water ProJECE COSES ....viuuuuiiiiriiieeiiiii et eeiee e et e e e et e e e eeanenas
AcCQUISItION Of fIXEA ASSELS ...ivvviieiiiiie e e r e
Proceeds from sale of fixed assets
Advances from other funds ..............
Advances and loans provided
Collection of advances and 10aNS ..............iiiiiiiiiiiiiii e
Return of advances from other funds ...
Proceeds from notes payable and commercial paper ..........cccoovevvviieeiiiiiieeeiinnenns
Retirement of general obligation bonds ...
Proceeds from revenue BONdS .............ooiiiiiiiiiiiiiii e
Retirement of revenue BONAS ...........uuuiiiiiiiiiiii e
1] G =Y A o - Lo
(0] 41171 010) C=To o= o] 1 - | PSPPSR
GIaNntS TECEIVEM .....ccoiiiiiiiiiiee et e e et e et e e
Operating traNSTEIS N .......i et
Operating tranSFEIS OUL .......oociiiiiiiiii et

Net Cash Provided by (Used In) Capital and Related

Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of INVESIMENLS .........uiiiiiii e
Proceeds from maturity and sale of investments ............cccoooveiiiiiiiin i
Earnings 0N iNVESIMENTS .........uiiiiiiiei et e e

Net Cash Provided by (Used In) Investing Activities ..............ccceevvevivnnnnnnn.
Net Increase (Decrease) in Cash and Pooled Investments ...........ccccccceevvieeeeeens

Cash and Pooled Investments at July 1, 1999

Cash and Pooled Investments at June 30, 2000 ...........ccecevveeiineeinieinneeennnnnn.
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School
Housing Water Building
Loan Resources Aid

10,186 — —
117,200 — —
(159,060) — (1,250)
(15,600) — _
2,115 — —
(2,115) — (20,733)
(47,274) — (21,983)
— 6,321 —
(916) (23,965) —
— 4,910 —
— 13,753 —
— (39,900) —
— (42,030) —
— (177,246) —
(916) (258,157) —
(9,995) — —
407,413 — _
1,476 9,837 —
398,894 9,837 —
(13,869) (3,571) 17,340
257,902 397,307 39,100
244,033 $ 393,736 $ 56,440




Enterprise Funds

Health
Facilities
California Leasing Construction Public
Toll State of Public State Loan Employees’ Other
Facilities University Assets Lottery Insurance Benefits Enterprise Total

— — — — — — — 10,186
13,915 — — — — — — 13,915
(6,160) — — — — — — (6,160)
— — — — — — — 117,200

— — — — — — (2,505) (162,815)

— — — — — — — (15,600)
3,612 22,320 — — — — — 28,047
— (29,801) — — — — (1,609) (54,258)
(41,813) — — — — — — (41,813)
— — — (975,825) — — — (975,825)
(30,446) (7,481) — (975,825) — — (4,114)  (1,087,123)
— — — — — — — 6,321
(14,307) (58,116) (136,296) (2,069) (6) — (10) (235,685)
— — — 63 — — — 63

— — 372,605 — — — — 372,605

_ _ _ — — — (9,580) (9,580)

— 239 — — — — 6,793 11,942

— — (366,522) — — — (1,732) (368,254)

— — — — — — — 13,753

— — — — — — — (39,900)

— 62,072 234,190 — — — — 296,262

— (24,224) (267,083) — — — — (333,337)

— (30,484) — — — — (©)] (207,739)

— — — — — — 48,827 48,827

— 267 — — — — — 267

— 2,666 1,641 — — — — 4,307

— (8,441) (1,641) — — — — (10,082)
(14,307) (56,021) (163,106) (2,006) (6) — 44,289 (450,230)
— — (135,448) (50,186) — (162,164) — (357,793)

— — 82,800 342,205 — — 6,242 838,660
2,563 24,827 — 18,956 8,490 34,455 14,223 114,827
2,563 24,827 (52,648) 310,975 8,490 (127,709) 20,465 595,694
(53,396) (31,280) 36,582 (18,955) (6,925) 1,235 63,423 (9,416)
78,431 539,752 418,380 278,156 159,499 943 275,761 2,445,231
$ 25,035 $ 508,472 $ 454,962 $ 259,201 $ 152,574 % 2,178 % 339,184 $ 2,435,815
(Concluded)
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